
 

 

Transportation Funding 
   

Minnesota’s economy and the trucking industry depend on a strong and robust highway system.  
And the strength of our highway system depends on a healthy highway funding system.  Today, the funds that 
maintain and improve our highways come from fuel taxes, vehicle registration fees, and vehicle sales taxes.   

Recently, some studies have questioned the ability of fuel tax revenues to sustain and expand our 
highway infrastructure over time.  These studies say that our highway funding will be depleted if we continue 
to use a fuel tax as part of our highway funding system.  The trucking industry disagrees with their 
assumptions and believes the current highway funding system provides the fairest, most transparent and 
efficient way to collect revenue. 

I. The Fuel Tax Is Not Broken 
 

Despite some claims, there is nothing systemically wrong with the fuel tax.  Since the 1970s, the fuel 
tax has been used as a scalable tool to increase rates when fuel efficiency decreases consumption.  Functionally, 
the fuel tax will be able to do the same as new levels of fuel efficiency are achieved in the future. 

Moreover, other funding tools exist to capture the use of alternative-energy vehicles like electric 
cars.  The vehicle registration fee and vehicle sales tax are efficient and effective mechanisms to integrate 
alternative-energy vehicles. 

Rather than raise the fuel tax, some policymakers are calling for implementation of tolls, mileage-based 
user fees (MBUFs), and public-private partnerships (PPPs).  Based on the spotty track record and pitfalls of 
these funding mechanisms, the trucking industry does not support a complete overhaul of the fuel tax. 

II. Tolls, MBUFs, And PPPs Are Taxes 
 

While proponents of alternative funding do not like to admit it, their proposed replacement systems 
are inefficient and ineffective taxes.  Some policymakers call these funding alternatives “user fees”, but 
functionally they operate as taxes.  Moreover, tolls, MBUFs, and PPPs are less effective and efficient taxes than 
the fuel tax because they: 
 

 Add complexity for users/providers 
 Increase administrative costs 
 Divert funds to non-highway uses 

 Increase the likelihood of tax evasion 
 Offer no guarantee of data privacy 
 Engage in social engineering 

 
III. Trucks Are Willing To Pay Their Fair Share 

 
Trucks are willing to pay their fair share in fuel taxes and registration fees.  In 2011, for example, 

a typical tractor-semitrailer paid $13,867 in state and federal highway user fees and taxes.1  The trucking 
industry pays 33 percent of all fuel taxes and registration fees owed by Minnesota motorists, despite trucks 
representing only 8 percent of vehicle miles traveled in the state. 

                                                        
1 In 2011, a typical tractor-semitrailer paid $6,096 in state highway user fees and taxes and $7,771 in federal highway user fees and taxes. 


